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Research Paradigm of Industry Layout

Hu An-jun, Sun Jiu-wen

Abstraet: As the foundation of regional economics research, the industrial layout is related to the overall national econo-
my, society, environment and security. However, under the framework of perfect competition and homogeneous space, neoclassi-
cal economics is confronted with the dilemma of space impossible theorem. In order to break through it, the academic circles
have formed three major research paradigms: The first is to study the industrial layout through the introduction of spatial hetero-
geneity under the framework of perfect competition; the second is to study the industrial distribution through the introduction of
an external economy under the framework of perfect competition; Thirdly, it constructs an imperfect competition model, introduc-
es the increasing returns to scale and transportation cost, and studies the industrial layout. The article concludes the three re-
search paradigms in a systematic way. Finally, several directions for future research are explored.
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