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Abstract: Insurance is an important system for risk allocation and management and also has the function of financing.
This paper analyzes the levels of demand for insurance in different industries. As the potential of growth in each industry in
a region is influenced by the “national factor” and the “regional development stage”, this paper constructs pairwise
samples of provincial level regions in China. After controlling economic, social and geographical factors, the regression
analysis of data from 2005 to 2017 finds that: (1) the regions with more developed insurance have more similar industrial
growth pattern; ( 2) the impact of insurance development on economic growth mainly arises from life insurance
development. The results suggest that insurance development promotes economic growth by influencing inter-industrial
resource allocation. The empirical research design applied by this paper can be applied to more topics on the impacts of
insurance industry development on economic or social development in China.
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Abstract: Competition neutrality in principle implies that state-owned enterprises ( SOEs) and private-owned
enterprises ( POEs) should face equivalent financing constraints. However, while Chinese POEs faces the financing
constraints in terms of the unavailability and high costs in financing, Chinese SOEs have advantages in both “price” and

i

“quantity” in financing. To evaluate the economic effects and implications of non-neutral financing, this paper incorporates
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heterogeneity of enterprises into a DSGE model for empirical simulations and analysis. The results show that positive shocks
in government expenditure generally promote economic growth, but with the expansion of the gap between the two types of
enterprises” financing conditions, the effect of positive fiscal policy would become weak in terms of economic growth.
Furthermore, under the positive shocks of productivity, the state-owned economy has crowding-out effect on the private—
owned economy, and the crowding-out effect would be more significant with the expansion of financing cost difference and
leverage difference. Hence, the unequivalent financing constraints of SOEs and POEs are not conducive to economic growth
and economic structure optimization. To promote effective economic development in China, the government should enhance
the competition neutrality between SOEs and POEs and promote a fairer competitive financial environment for them.
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Abstract: Financial regulation reform is a longdasting and far-reaching worldwide “experiment”. Based on the
incomplete contract theory. This paper takes the “the right to establish regulatory standards” as an important difference
between integrated regulation and separated regulation, and examines the boundaries of different regulatory organizations
from the perspective of regulatory capacity and regulatory standards. Through the comparison of regulation investment and
total social utility under different financial regulation modes, the paper finds that under separate regulation, there exists
“free-riding” problem because of inconsistent regulation standards. In the case of loose regulation standard for high-capacity
regulators and small differences in regulation standards between the two sides, the society total utility will be higher under
integrated regulation. The application boundary of integrated regulation will be larger when the regulatory capacity is of large
difference, or the financial mixed operation degree is at a low level. To some extent, the above conclusions provide a
theoretical explanation for the practice and reform of the existing financial regulation mode.
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