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Governance mode of project institutions and agricultural development in China:

Evidence from agricultural comprehensive development project
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(1. Institute of Quantitative and Technological Economics, Chinese Academy of Social Sciences, Beijing 100732, China;

2. School of Economics, Renmin University of China, Beijing 100872, China)

Abstract: With surplus agricultural labor moving to the cities, China adopts the project institution to promote agricultural
development. This paper studies the effect of the project institution on agricultural development by exploiting Agricultural
Comprehensive Development ( ACD) Project. We find that project institution promotes agricultural development. We also
find that central government project funds improve agricultural production conditions such as irrigation and agricultural
machinery power. Central government project funds drive the increases of local government counterpart funds and other
selffinancing funds. However, the latter two funds hardly improve agricultural output. Moreover, by using the micro-data
of industrialization project of ACD, we find that central government project funds increase the profits of agricultural
enterprises, but cannot increase farmers’ income. Our study enriches understanding of the project institution.
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