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Breaking down local protection and market segmentation: policy
evolution, achievements and challenges

Rongjia Zhang

(Institute of Quantitative and Technological Economics, Chinese Academy of Social Sciences; Quantitative

Economics Association of China)

Abstract: Eliminating local protection and market segmentation and building a large, unified national market
are inevitable requirements in the new era, and are of great significance to promoting high-quality economic
development in China and achieving common prosperity. This paper reviews the policies to eliminate local protection
and market segmentation, summarizes the achievements and progress in recent years, points out the challenges facing
the construction of a national unified large market under the new situation, and finally puts forward policy
recommendations. The research shows that from 1980 to now, the relevant policies to break local protection and
market segmentation have gone through four stages: the embryonic stage, the exploratory stage, the development
stage and the deepening stage, and have made some achievements in creating a fair competition market environment,
promoting efficient market connectivity and promoting reforms in key areas. However, in the future development,
there are still problems and challenges such as the mismatch of local governments' financial power and functions,
the urgent need to improve the central government's local assessment system, the prominent phenomenon of
industrial structure convergence and repeated construction, the differences in regional market system and rules, the
transformation of "explicit obstruction" into "invisible obstruction", the difficulties faced by supervision and policy
implementation, and the need to deepen the awareness of fair competition. Finally, this paper puts forward some
policy suggestions to further break the local protection and market segmentation and speed up the construction of
national unified large market.

Key Words: local protection; market segmentation; national unified large market
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