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An Analysis of “Involutionary” Price Competition from an International

Perspective: Characteristics, Causes, and Recommendations
BAI Yantao

Abstract: Against the backdrop of global economic integration, market competition has become increasingly fierce, and

the problem of “involutionary” price competition has become more and more pronounced. This type of competition not only

threatens the survival and development of enterprises but also has a negative impact on market stability and price levels. This

paper, through the analysis of international experience, delves into the nature, causes, and impacts of "involutionary" price

competition. Combining the actual situation in China, it puts forward targeted suggestions from the perspectives of enterprises,

industries, and the government. The aim is to help enterprises break free from the dilemma of “involutionary” price competi—

tion and achieve sustainable development. At the same time, it also promotes the government to formulate rational policies to

guide the formation of a healthy and orderly competitive environment in the market, to promote the high—quality development

of industries, and to contribute to the stable growth of the economy.

Keywords: “involutionary”; price; competition; collaboration
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